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SERVICE . "-- "...- ' "

into this J_ay of assi ,...... t made and entered _ -__.._, !_s and gns

t ms Agreem_, AND GAS Cu_v_a_ x, ,_ .

between SOUTH CAROLINA ELECT R-ICREsoURCE S DMSION, its successors and assigns,
hereinafter called Seller anct M.mr_

hereinafter called "Buyer".

- WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its supplier, South

Carolina Pipeline Corporation, ("SCPC"), and

WHEREAS, Seller previously served Firm gas to Buyer under the terms of a Service

Agreement between Buyer and Seller, dated March 14, 1989, which is hereby being mutually

terminated at 8:00 A.M. Eastern Time on April 1, 2000, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide na_ral gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever" and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,

paragraph 1, of the General Terms and Conditions to Industrial Service A----_eement hereto attached,

for Buyer's facility located in Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that" Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 125 dekatherms of natural gas per day on an interruptible

basis, to be purchased and util-'--_ed by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyers interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forthin Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3C as set forth in Article HI, paragraph 1, of the General Terms and

Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 6_dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at---_e "Point of Delivery". Buyer

shall be responsib'ie for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 8:00 A.M. Eastern Time on April 1, 2000, at which time the

Service Agreement between Buyer and Seller dated March 14, 1989, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2000, and shall continue in full

force and effect through March 31, 2001, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3__C_Cshall be eighty-eight cents

($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3___CCshall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2_ fuel oil.
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(2) Thecostof thealtematefuel (identified as"K") shall include:

(3)

(4)

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus,

(b) One and three-tenths cents (1.3¢) per gallon for freight to the Buyer's

faciltiy, plus

(c) One Cent (1.0¢) per gallon for handling charges.

Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".

The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K

dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYER'S GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate of this Service Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).
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(2) Seller agrees to provide Buyer with notice, verbally by telephone, or in

writing, before the end of each calendar month of the price at which Seller is

able to sell Interruptible gas to Buyer for the next ensuing calendar month to

displace transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyers own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) pe--)-month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3__C.Cfrom Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the

Point of Delivery shall be the volumes transported for Buyer on a daily basis pursuant

to the Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
cuted b both parties, are hereby incorporated in and

1985, attached hereto and duly exe --, Y c_,_,uld there be anY conflict between any
--o,_,_ _ ,,art of this Service Agreement. on,, _ , _-_1 e_.._,ic e A_reements anct tins
m,_u,_ ,- _ ........ 1 "r_-n_ an onditions to lnausmat o_- =,-
portion ot me u=_l_,,_ ........ d C Agreement shall prevail. The
Service Agreement, the parties agree that the Service
General Terms and Conditions to Industrial Service Agreements may be modified by

mutual agreement of Buyer and Seller.
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11. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric and Gas Company
Contract Administration, Mail Code J-53

Columbia, South Carolina 29218-0764

To Buyer: Marine Resources Division
P.O. Box 12559
Charleston, South Carolina 29422-2559

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

S. C. ELECTRIC AND GAS COMPANY

MARINE RESOURCES DIVISION

Bu er /,

Wimess

Date

By

VICE pRESIDENT-LARGE CUSTOMER GROUP

Title

Wimess

Date

...... -- ..... I



EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is a part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equation below:

Cost of Gas = _ x T
S

Where:'

p
Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month in

dollars.

D The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

S ____
Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall

applicable credit or debit adjustment reflecting corrections to a prior

Cost calculation.

include any

month's Gas



SOUTHCAROLINAELECTRIC& GAS COMPANY
• _ ",Th-ig Cop--_-_0 5(_ returned for

",q_ ors. C. E!e_'tric & Ga'_ Co ,'_'_7"'

-GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 19_5

Article l

GENERAL

"inca= Terms and Cenditiova to Indu=trial Scr'_ Agrccme.au x_

supptcmcnt_r 7 to the Rulcs and Kcguladons issued hy the Public Sr..r'ci,',"
Commission of South C.tmlina and the Genczxl Terms and Condhiana

of South Carolin:_ Electric :rod Gta Company _ approval by the PubLic
Servia: Cammlssian aF South Carolin_.

The prav_ions of thcac: Tc:rn_ and Conditions apply to all pest'=oraL

partncr_hips, ca,-p<,_tion.sor athc:rs dcaignat,-d zs industr'_ users who
are la_'fully _c=_ving gas scr'_cc from South C.tralin.a Ec:_rlc and Gas

Company under rate schedu_ or sc:':-vlce agrtmmcnta ill,-,4 with the:
Commi_io_

South Carolina Electric and Gas Company i_ referred to herdn

"Seller', and the user or prospcc*.t_: us.or i.s referral ta as "Buyer". The

Public Scrv'i_: Commi_ion of South C..xroIina ia _fc:r'r_ to heroin

"Commi_ian-.

Artlcl_ 11

-'- DEFINITIONS

Ex_pt whe_ the context other'w_c indic.at_ •no[her or diII'c:rcnt

mc:aning Of h'ttent, the: foUow'ing terms tre intc:nded and used and :h..dl

be consU"ued to have meaning as follow_

I. "Day" shall me.xn • period of twenty-four (24) e_nsc.=-utlve houri

be_nning and ending at 8:0(3 A.},d, E.a_ster'n "i'_mc: or at such tLm¢ t.i

the Seilc:r and the Buyer may ag:_e up.on.

7.. "b4onth" shall me.an the p,:,"{od bctwo_n toy t'_o (2) r_..tLar r-...xdln_
o( Seller's metcm which _hall not bc b",s tb..tn t'._=nty--._ight (28) days

nor more th..zn tkdt-ty-four (3.4) day's.

3. "Year" shall mean • period of 36.5 da, y_ e.nmmen_ing with the dzy of

first dc:Livl::ry of gas _nder. and each 3d5 days 'd:3cr",a..['ter ex"pt

that in z ycxr h.zving • date of.Febru.*ry 29th.. such yc.xr sh.=ll c.._mi_t

of 366 day_. . "

4. -Cubic foot of ga_" shall mean the amount of gas r=qui'-ed to fiLl •

_bic foot of spa"- when the g_.s _ at an absolute pr._._u_ of

fourteen a.nd l.c:venty-th.rm: hundredths (14.73) pounds per squ.a_

inch at • tempcr'xtur_ of:_i.xty (60).dc:grcm:_ Far=nhcit.

._. "CCF'- sh_.ll mean tree hundr_ (tO0) cubic feet of _.

5. "MCF" th.tll m,',n one thouaand (1,000) ,-,bLic f,','t of gas.
7. -_..r"shal.1 mc:.xn • Brhi.=h "I'h_r=xalUu.it tad i.t the a.mount of h, at

r,-quir_ to _i._ the t,-mpcr=tun: of ooc (I) pound of wzt_ 1"
Fahr'¢nb¢it at 60" Fzhr_n.h¢it.

8. "MMBTLF" sha.ll mc:s.n one mi.1]Jon Bddsh T'hcrm.tl UnILL

9. "T'hcrm" sl:_ll m,'_n the: quantify of hctt _ which h I(X},000
British T'hcrm_ Units.

I0. "De,_ttherm" (dt) sha.ll rtman one million Brld._h Thermal Un.ita

ia sy'nonTmom to the. t=rm MMBT'U.
II. "Natu_l G_t" or "Gas" sh.xll me.an n.ttur=xl g:t-L proc_=:i or

unproc=_,4, v'zpor'iz,-,'_ liquid rmtur'x[ ga._, .tTntbetic g:,L_,propano._ir

mixtur= or any mi.xran: of th¢_,o

I7- "Firm Scr'el,'_" _hzLl me:an from pubLi._h_:l tariffs and/or oouta'xc',.t

under which Seller ix e.xpr_ly obligxt=:l to deliver sp,:mi/ic volu.m,:=

within *.gi'_:n time pcziod *.nd which xnti_t,"_ no mterr'apdons but

whie.2t'.m._'y .perm/t une.xp_ct,',4 m_-rr_pfion ha cxac the supply m

kil_er pHori_ cu_ornc_ is _r==t=ncd.

13. =Intermpu'bk: Servi,'," shall m,--n _-m,i,-,"from ,pprov=:[ cont..,"a.m_

made.," _wkic2t C._m!)any is not e.x_t'=_l_, oblil,_tU-dto dally-d" sl:a:_..qc

volum_ _thln A g'i'_n time !_riod. _ which a.aticiFttca and

portals= intcn'updon on short nod_., or scr'ri,"-" 'trader ,pprav_

contracts wkir_t ¢=prt_sly or impl.lcdly rt:quir= in=t.tllatlan af

alto-note fu_l e'-pabillty.

I,t "Cammch:i_tl Serv'im" shall morn tin'vim to Cz_'tomen ¢_gagM

prlm.t@ in the amle of gocxh or sc_v-lo= including im-titudom ,mi

local state and r,d_._tl g_r_t'nrr_nt ag=ncxs for ram= other tba.n

-. those involving ma.nufacturln t or d=ztrlc power t=nerttion.

I_. "Indu_trla.l Scr"ri,',," shall mczn scr'v'ic= to customers _gzged

prh-na.,-ilyin z pract:_ which crcat_ or changca r_w or uafini_h_

matcrkh into anothc:r form ar product including thc g_acmtian of

elm's tic power.

16. "Plant Protecdan Ga_" shall mean the minimum _olum_ rcquiz,.d

to prevent phyxic:aI harm to the plant futilities or danger to plant

persormcl when such protection c=nnot bc a_forded through the u_

Of •n tltcr'r_tc fueL "l'hh indudca the protc'_tion of such matcr'Lxl ka

pro¢=s _ would othcr'w_c: b¢ dc:_troycd, but shill not incMdc

dc:liv,:rica r_uir,.,4 to m_intzin pl-nt production. A determination

will bc: made by the Sc:llcr of rrfin.iznum volum_ r=quircd. Such
_s_nti.xl volumr..s will be: diapatched a,"_'ordingly.

17. "Fmd._tock Gas" sh=il me.an natural g.a.._ used as a r",,w mater'[a[ for

it.t chc:mica[ propc:_i,'¢ in cr_xting an end product.

iS. "Pr_c:,'_ Ga_- zhall mr_n g_ u_d for wK/ch •h_"nat¢ fueLs, other

than another g'zscous fuel, are. not te_Rnic_lly feasible such _ i.n

• pplicttians re.quiring prcche tc:mpc_tur¢ controls and pr_i._e f_me
cha_cri_ti=.

19. "Boiler Put:I- _hal! me.an natural ga.a us_:l a._ z fuel for the generation

of rtezm t.nd in Lnte_al combustion turbine eng_nc:t for the genera-

tion of clc_ric/ty.

20.-Alternate Fuel C.apa-bility = shall mean z situatlon ","hc_ _n

,ltcr'r_te 3ael could have been utiliz_ whether or not the f_Sti-',

for such u:,c have actually been ins_lled" pro','idcd ho,,,¢vcr, where

the ut4: of n._tur_l gas is for plant protection, feedstock, or proc:_s

us_ and the only *hem*re fuel is propane or other gzscou.s fuel,

then the Buyer w_ll be treated *s if he had no &Itcr'r_t¢ fuel

_pability.
21. "G_ Supply Deficiencp" shMl mean any oe,.":urrence _[ating to

SeLIcF_ g_,_;upply which e.au._¢:s Seller to del/vcr le.t.t th.tn the tau.l

_quL,'_mcn_ of iu system, including failur_ of suppiic:_ to deGver

g_s for •ny r_s..son, requirement of g'_s ..for sy_tc:m _tara_,
cor_cr'r_tion of gas for future dclivcr'y, or •'ay other occurrence
which h not enumeratc:d herein whlch._ffects Sellc:r's _ts supply.

22. "Storage" Injection Raquiremcnu" _ha.ll mc_n •II vatumca r_uir_

by the ScLIc:r for injection into undcr_-aund _tor*g¢. including

_..*hion g:=..% and for liqui[icadan, including fuel used for injcmian

and in liqui.fictLion plantS, or for such other storage projec',._

that m.ty bc dcv_op._i cxpr'_sly for the protection of supply to high

priority uacr_.
23. "Sdlcr Use:" shall m.--n fucl uaod for ,gas mmpre_ian.. LPG ptan_

LNG plnt=, other gas ncr...dc:d by Sc:lh:r'x facLIid_ to fura_h the:

r_ulr=mcnta of Buycr_, together with urm,-'ountcd far _.s. "l"hh g_
shaLlbc ,--naidcr_zi i,ndudcd in Priority of Sc:rv'i"': C.at"gorY I. Othc:r

v'h.tl us_ of Sc:Her. such _ fLtme sLtbil.lz_ttion rtqulremc:nU. _II Ix:

met _ long _ s_._h us.ca do not j_opa.r_;_," _r',,,ic_ to its firm s_v_

Buy'era.

24. "E.t.w.ntlal Fluraxn NcccL_" sh.a.llme.an natural gaa sc_v'icc:,which., if

derde:d, would ,.i,-.,. shutdow'n of *n 91:_rttion r_utting in the

r.Josing of the ,--,t.tbLishmcnt _za:ntlal to mzinL=inEag th_ h¢:dth xnd

_a.fc:tyof the g'cncra.lpublic.

25. "The Point a( _h:li_:r'/" sb._L1 be at the: outlc:t af the Sc:Uc:r's

me.a_ng =quipmc:nt and rcgx6.ttMg =quipmcnL
26. "Emerg_mcy Scr'vi,"-" sixtll m_t.n zupplcraent.ti dclivcrica of a.tmrzl

l:_ that may l:_ r_quir_ to for_t.all i.rmp.tr=.blc injury to Ele or

propcr_ including cnvironm_mtal cmcqF:nci¢:t-

Ar't h:h_ IH

CURTAILMENT OF SERVICE

I. In the =want of • G-a= Supply DcHcicnc7 on the Seller's system, thc

Seller sk_Ll r=q_in: =ar-udlmcnt of )cr_c_ to Burr in •_'ordxr_=

with _c following procedure:
I,. "l'_c Sdler shall order cur_lmcnt of sah:s, m_de to Buyer's

pure.ha.ling gas umder the Sellers rtte _ho:lul_ or sl_.tl

".
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contacts in dcaeending order in accardanc_ with priority of

set'He= categories _ forth below. Appras_-d emergency gas Lz

cxoq:3tect from _art,xilment.

[. Reaidendal and small cammerclzl Buyers (lc'_s than .50

MCF an • peak day) and _scntial human needs customers
wi'u:r= there is no in_tall,-d ar :tv'_ilable ahcrrmte fuel

eapa bilily.

.7_ Larg,-c cammcrcial direct l'_.me requirements (50 MCF

or more on a peak day): firm industrial requlremcnta for

plant protection, feecistock and procex_ needs; and st•rage

injc=tian r=lulrcmmts.

"IA. Firm industrial requirements for uses other than boiler fucl

which do not quali£y for C.ztcgary 2.

3B. Firm commercial znd industrial borer fuel requirements up

to l.O00 MCF on z peak day.

3C-Interrupfible requirements ror human need t77J at"

faciNtica such xs public buildings, hospitah and laundrcs.

3D. Interruptible requirements for direct flame applications

which can utilize only another gaseotu fuel a._ an aherrtatc.

3E. Intcrruptiblc requircmenta for dlrtct fb.mc applicatloru

which can utilize I fuel other than a gaseou_ fuel _ •n
alterrsalc.

"if. lntcrr'uptlble requirements for boiler fuel u.sc o( I_s thin

300 MCF an a peak day.

4. (LEFT BLANK lh-PENTIONALLY3

J. (LEFT BLANK INTEH-I'IONALLY')

6. Interruptible Boik:r Fucl requiremcnt._ of 3CO MCF or

more. but less than 1,500 MCF on a pea_: day, where

• lt,-r'r,._te fuel eapabiliti,-, can me.et such requirement.x.

7. Intcrruptiblh Boiler Fucl requirements of 1,.50(} MCF or

marey._.but less than "I,9OO MCF on a peak day, where

aherrtate fuel ca.p_.bilidca can meet such requirementS.
8. lnter'ruptible Boiler Fuel requirementa of 3'.000 MCF or

more. but Ices lhan 10,003 MCF on a peak day, where

zltemale fuel caplbil.itics can mc-=t such requiremenu.

9. Inter'ruptible Boiler Fuel requirements of 10.002 MCF or

more on • p,cak d_,y. where •herr, ate fuel eapabil.itics can
meet such r_:lulrements.

lO. Natural gas requirements of customer'S who have an

alternate fuel as their primary energy sours, but use

natural gas L_ a st.xndby fuel

b. Cur',.ailment will be in des_nding order beg_rmlng with Category lO

(i.,', Category I is the highest priority).

c. A determination of the calegory in which a Buyer i_ pt.zccd will

bc rrutde each y,"_r ba.sed u'pon usage in the preeedhag twelve
months er_:ling August 31 and/or curr=nt contract as of the sam,"

dale.. "T'he pLa,','ment of a Buyer in a category in .,',-ardance with
the deter'ruination rrmde herein wail be elTcctive November I of

the current year, extending through October 31 of the following

year. A moving base period will be used each year with such bat.u:

period to include the prep:dang t'_:i've months ending Auguat 31

of the current year. Reclassifications in eatcguri_ will Ix: effecti','e

an Navembcr 1 of the ,',,r'rent year. Where • r=ch.uLqcation k

nw-'=s.ra.ry, the efrcct,.d Buyer will be ooti, fi,'.'l af such r'_LL=i.l"x::a-

lion prior to No',,emb_ I of the current yr.zr.

d. Where de.Sly volum¢-x are not available to make the deterrrfirutdon

of thi: 50 MCF/day re:luSted in the Cartailmcnt Plata, then

requia-memts shall be determined by taking tho_e Buy_n h,t'rl.ag

tctu_l usag= of I000 MC'F or mar= lxr month for any month

during the 'Fr'cv'iaua t,u_et'vc (12] month period ending August 3l.

Such month's uac will be di'vidcd by the number of d.xys during

tha.t sp,:=iFtc billing w/_:lc. ]37 '-,,ea.na of the av,era_ daily "r_lumc

thua obea.ined, .the Buyer wall be plx,-,-,,4 in the appraprlattc

categurT. W'hca_ d.a.t_ valuta,..., for the pea.k month in the

period are av'xi.htblc to mak._ t.be required determ2mtdoa, then

rich', volmmc_ will be a.scd.

¢. Amy _ Buyer add ''d during any _ pea_od willbe pl.tc:ed in the

appropriattc category by the S.ctlcr in xt::_mrd.a.n_-, with the be:st
information a'eailat bte.

A,'11cl. IV

SCOPE OF AGREEMENT

I. Sdd_'s natural g:xs ol_:ratioca •r= rez'ulatcd by the Commiaaiou •nd

ire subject to "R.ul_ and ge&ulatiam Go'_,.'nrlng ._:r,rie= Supplied

by G_ Syst_'rt_ in South Carol;rut" u'a.nmadcd l'rom time to time..

Deti.,,c_.'- of _ h_',candcr are subjc_-', to to_l or partial cur',.ailmcat

or hai=r'_tion by Seller purraant to operating pmo=:lurea as are

naut. at" may bcreaftcr be, p_bcd by the Commi.t_on. Buym"

hereby cxpreasly zcknowl¢-dl_ tha.t Selk:r shall no¢ bc liaMc i.

dam-g'_ far, or on account of, zny curtailment or intcrraptlon of

dcliveri_ when: such curtailmcnl or interruption hr the rm_alt of, or

punuant to, Ol_=mdng pr_.edur'_ prescribed by the Comrrdasion

directing curud'a'nent or interruption of set,flee.

2. Buy.or shall con.suit with and furnish to the Scller such- inf-armation

is the Sclicr may require to determine the a.vailability of service zt a

paniculate location before proc=ding with plans for any new or

additional gas loads. No ncw or additional ,_ts loads will be scr"_d if

it is determined tl'm.l such service will jeopardize service to existing

customcr_ 'by increasing the total system's firm land r=quiremcnu

above avzlhhle suppli,"_.

3. Dclivcri,'_ of "Firm Gas" up to the Maximum Daily Quantity _:t

forth in the her',dee Agreement, shall be firm and shall nat he

subject to curta, ilment or interruption by Seller except that caused by

Fore= Majcure. or operating conditions beyond Scllcr's control, or

where such curtailment or interruption is the r'_uh at'. or pursuant

to, oper*ting proc,-.,4urcs pr_crlbcd by the Comm.iasion. D.eliveri_

hereunder shall have priority aver all dellvm'ica made by Sellcr an an

intcrruptibte b•sis.

4. Dcli,_:rica af-lnterruplib]e Gas" shall he subjcct to curtailmenl or

interruption by Seller al any time and from time to tlme when. in

Seller's sole judgement, it does not have gas available, and Buyer

hereby expressly acknowledges that Seller shall not be liable in

dat'rtxgcsfor. or on a,","ount of. any curtailment or interruption a/"

deliveries- Seller atrcw, to give Buyer not It:as than two C2) hours

"notice of curtailment or interruption in writing or orally in person or

by telephone; praYided, however, that if curtailment or interruption

is o_asioned by an event of Force Majeure effeeting the Seller's

system, Seller shall be obligated to give only such notice :to ia

prleticablc in lhe circumstances. Seller ;germ to communicate

curtailment notices Io one of the l_r_ons designated from time to

time by Buyer zs zuthor;.zed to receive such notices. If Buyer i'_.s not

made such designation, or if Seller is uruuccessful in its efforts to

promptly communicate with the p.crsons so designated, then said

notice shall be sufficient if Wen by Scllcr ta any p.crson who is on

Buyer's prem{a_ or who answers Buyer's /elephant. Whenever. and
to the extent that the Seller is unable to deliver the gas requirementa

of the Buyer, the Buyer shall have the right to purchase gas or other

fuel surficlent to rrmke up such deficiency from 1"uch other source or

sourc"_ zs rrmy it the time 're av_ti]able to Buyer.

5. Gas _k,'n by • Buyer of "Firm GaJ" on any day, without Seller's
advent'= xppro,ral, which exceeds Buyer's Maximum Daily Qu.xntity

oh.all be coruidered lo Ix Unauthari.r...cd O,,,er'run Ga.L Seller shall

bill and Buyer shall pay, for such Una'uthori.r.ed Overrun Gas •t the

following t'xtca, in addition la all other chargea payable !a Seller

hereunder':.

(z) Far the first three pcr-c_nt (3%) or the Maximum Dr./Iv Quantity.

the Urmutharizcd O-_:r'run Gas shrill be paid for it 1.2.5 tire,= the

Base Rat,- let forth in the Ser',,iee Agreement. •nd

(b) Far the next two per'c_nt (2%) of the Mzximum Daily Quantity.
the Ucututhor'b.ed Overrun Gas shall be paid far at "I.0 times the

Base Rat,: act far'.h in the Ser'v'iee Ag'rctment, and

(c) For addhiorml volumes the Un.zuthor'Lr.ed Overran G_ shallbc

pa.id for at .5.0 tim_ the Bx.u: Kate set forth in thc Set'_¢=

A area'none.

The payment of an O',_n'un Fen,ally shall not, under _tny
_nc:e:_ be c_nsidered _ giving Bu_:r the right to utke Un-

autharlz_ Ow:rrrun Gag nor sh.a.ll such payment be con-.

tidcred to r.._,-ludeor limit any other remedi_ •vaJLxbh: to Seller or

•nothcr BuTer =gaJnst the offending Bto_r for f_'lure to ,',',reply with

{u abl.it_.dorts to sl..ty within iu Mx.ximum Daffy Quantity.

& Any ;,',tcrruptible lpts u_ken by Buyer a./'tcr tbc cffCCE_: hour of a.n
ardor" ca.l.ling rot c:_mplete curtailment of all ;ntcrrruptibM l:x.s

deli','eri_ hereunder sh*ll be conaidcr'ed to be Urututhorl.zed &verrun

Gas. Sdlcr ii_ll bM and Buyer shatrl pay. for such Unautho_z._

Overr_ Gs.x it the ntte of Twcmy-fi',c delian and no eenu ($7...5.O0)

per deLtthcrm, in •ddition ta the Base Kate spcci_ed in the Scrv'i_

Ag-rc.emc_t for such g,ts
T'bc patyme-t of Oa,_rrun penalU' shall not. under •ny c/a.cmmaumcca.

be co.adored as giving the Buyer the right to take Unauthorized

Overrun Ga_, nor shall such payment he considered to exclude or

limit any ,"-us,", of action or other r=medic:F...L.v.x_.., bit tt-
SoRer

almost the Buyer for failure to comply with curtatimen ordcrl

in.sued by Seller hcreundcr.
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7. The 5outh Czrolina. Public Service Commission hat prcscribc.d tbc

following opc:'zting procedures in rc_rd to the curczilmcm or"

intcrru'pdblc' scrvk= by Sdler:.
During the period when opcrltlng conditions rcquir_ curta.il-

menUS in any" tTpc of _ntcn-uptib_ scrv_.. Seller sl_r..ll curtail

deliveries of _ without d_criminztlon within end-vat priority of

service categorieJ _tablished by the South CJ.rolirm public

S_v'],c_ Commi_ion _ pursuant to -,,rtailment instructions

r_.:.ived from its supplier or supplier,x made in aecordan"" with

Gencral Terms and Conditians to the Scz"ri_" A_ment between

Seller and its supplier or suppficrx and any" subsequent

modification or zmcru:Iment thereof.

g. Buyer agr_eJ tl'mtall gas delivc_d hereunder shall be u.v.ed by the

Buyer and that no portion thereof shall be r=oid.

Artlcle V

Q UA LI'T'Y

I. The g:z,t dellv¢_d hereunder '_ha|I be rmtur'xl g'_ or any mixtu_ of

n_ral and manufactured g_, including but not limited to, synthetic

gas or liquil-md p_rolcum g_ _ provided For in ps.r_graph "I her=of;

provided, ho,,_ver, that moizture, impuritiex, beliurrr., natural

gasoline, butane, propzne and other hydrcx:xrbons ex,',-pt methane

rr_y be _mov_l prior to dcliv'cry to Burr. Sellc'r may subj_-'t or

l:_crtnitthe mubjection oUthc gax to eompr_ion, h,'-_ting, oooling.

cleaning, or other procr.ssc_, which ar= not subs_ntially dctrlmental

to the merchantability of the gas.

2. The Ix_ deli'v'_redhe,under'shall have a to_l hearing value of not
l_s than ?:5_, nor more than [,,H_ BTU's per cubic foot of drT gx.t,

and be r_aaonably f_e of mmitu_, obj_ionable liquids and solids

so a.s to be utilized_immcdlately upon delivery to Buyer. and shall

contain not more than 200 grains of total sulphur, nor mort= than 15

grairu of hydrogen sulphide per MC'F.
3. S¢II_ may permit its supplle,"_ or it may iuelf supply gas from any

at.and-by equipment inst,.lied by it or by ]tx suppller'x, provid,"A

that the g_ so supplied shall be _asonably equivalent to the

naturM gas _upplied he.under, and adapt,,r, blc for use by Buyer
without the ncc_sity of n'_king other tl'_n minor zdju.._tmcnU to the

fuel burning e_uipmcnL

4. If the natu_l g'zs offered for deflvery by Seller shall fall xt zny d.me

to conform to any of the specifications _', forth in thi_ A,_,iele V,

Quality. then Buyer zg_ to notify Seller thcrcof and Buyer.

thereupon may at its option refu_',e to zc='_pt dolly'cry ixnding

correction by Seller. Upon Seller's failure to properly rcmody t.ny

deficiency in quality a.s specified hc_in, then Buy:r may a_'_ypt

delivery of such natural gas and rr_kc cKange-x ne_=:_._r"y tq bnng

such gas into conformity with such spccif_catior_ and Buyer shall
then deducl from future payments iny reasonable exp<:ns_ incurred

by it in effusing such change _ agrved to by both panS,",.
5. Odo_zxtion of gas deliw=red her_und_ = not r_quir=d of SeLler.

Ho,atevm', nothing in theae Terms and Condition'r shall preclude

Seller from odori..dng such g-a3 if Seller so d,"_ir"_ or if Seller

required by f,.,4eral or state regu_tory a'_ncie_ to !:x:rform such

odorlzation.

Article Yl

MEASUREMENTS

I. The volume and total heating v_lue of th_ gas delivered hereunder

s1'_llb_ dctermlned as followx:

(a) The Unit of Voiumc shall be • cubic foot of I_L_.

(b) When oriI'x_ mete_ ar_ u.._ed,volum,-',dellv_t shall b_ com--

putc-d in acc_rda.n,'," with the sT>toe, cations, formul.xc and t,tblc:

publi_hexi April 19_5, ts G_ Mea.raremeat Committ,'," Report
No. 3 of the Aa'_:ric_a _ A._oc_ttiort, and any modificafior_
and a.mendmenu thcrmo, and sh,xll ind_cie the _ of f]-anl_

counect.ion.t.
|.

to) AJl"volux_ deH'_='_ sh.xllbe _.or'_--tedto the pressure base of

14.73 p._iz :rod t_n;:_r_tm-= _ of 60"F. The a.e_'zge absolute

atmosyhm'ic prc::zure sk_ll be •._umed to be fou-rtcen and _v_-

tenths (1.4.7) ]_und_ to the squ.zre inr-k, ir.rmpcctivc of a_u.tl

elc'v-ation or Ioa.tion of the point of delivery above sex lc_,d or

v._r=,afiom in xm=h atxnos'pheric pro.azure from time to time-.

(_ "l'he tcmTx:ratwrc of th_ pts shall be L_umed to be 60 dcl'rccs
Fahrcnhdt (60"1 =] urdcss Sdlca- cl,_=_ to imt_ll z ro=ording

thermometer or temperature corr'_in I dc_c_. If a rt_ording

_crmomctcr is in.stalled, the zrithrnct_al average of the 24 hour

pcr'iod will be u.scd to determine the b:mperatur_ c_rr_::tly.

L

Co)The r{:_-df'm IF'_vity of th_ ps shall be d_m"mined _y z recording

IF'zvlmra_a" _" standard manuf_u_ installed in z s_tabl¢

Ioc_tion. _ a r,_'ording gr_v_tomcter _ not ",ed. tbe sp_6c

gra_ty of tl_ I._ shall be. axzumed to be the sat,me as that of

Scllc:'s mppli_(s).

(f) The t"t_ hcztlng v-_luc o17 the gas delivered hcreundcr may be

determined by 5tiler by using .a s_nda_ type of r=:ordLng

c_tlorirrmter, spectrometer, chromatograph or othcr..•pproved

instrument which shall be so located, zt • suitable paint" on

Seller's line., in order that the BTU content of 1:_ delivered

hereunder may be property obtainS. Where r'cquir=d, da, i]y

readings r_m the r'ccord so obtained shall be cor'r'e_ed to the

btala of measurement provided and from z saturated basis to the

zYc_ge moizture content of the gas dciivcr_, the r_'uh being

the BTU c'_n_,'nt of the gz.s dcLive.r,'-,'t during the bilfing pct-iod.
In the c'_nt that Seller doc_ not install a r.c¢ordlng instrument

for such detcrmir,_ttion or its inatrurr_nt is not oycrating

properly, the total heating value xball be dctermincd from a

rc_ording calorimetar or comparable instrument properly

im_ll_d and op<:rate.ci by Seller's _upplier of mxtural l._s,

• provided, such v-_lu_ are applicable to the Its that may be

delivered to the Buyer. When Seller is n'mking propane-oh" to

supplcmcnt its gas supply, the BT'U content of the gas shall be
calculated by a method such _ using the _cordcd gra_ty of the

propane-air, the natural gas and the combined mixture along

with the measured BTU value of the Its where a,,,xiLable. The

BTU content of propane shall be a._umcd to bc 9l,.,qX]B"f"U's

per gallon.

Article Vll

MEASURING EQUIPMENT

I. Seller will rrutintain and opera,e, at i_ own expcr_e _nd at the point

of delivery of t:xs hcreunder, a meter or mete_ _nd other ncms_ry

equipment by which the volume of gas delivered hereunder shall bc
me,,,sured. Such meters and equipment xhaIl r_main the pro_:ny of

Seller.

2. Buyer agre_ to furnish to Seller electricity for operating Seller's

meter_, zt no c,o.it to Seller.

3. Buyer xgre"=s to change the chard on Seller's mctcrr at no cost to

SeWer znd for'w'ard _amc to Seller.

4. Buyer hereby grants to Seller suh._blc r'ighm-of-wxy and m_.._emen_

necc:s-_ry or incidental for the insmllation, rn.zintenan_, ol:_:."tLion

and rcmov'_l oC pipeline and other faciliti= together with fights of

ing'i"_ ghetto and egr_s therefrom at all tim,'-,and hereby t_T'v"_to
deliver to SeLler, for the sum of one dollar (_[.00}. tn zppropr_te

instrument or grant defining such righta and cascmcnLt Iccatcd

on Buyer's pla.nt site.

5. Buyer may instil m.a.in_[n and opcr'at," such ch'*'k measuri.ng

equipment, including a r,.,-ording gra,,-itometcr znd calorimeter _ it

shall d_irv., provided that such equipment sh_[l l>cso in.smiled so z_

not ta interfere with the operation of Seller_ me_uring equipment

at or near the point'cff delivery. How_vr.r, all billing_ to the Buyer

• shall '_: based on the metering of the Seller, suhjcc:t only to the

Wovision_ of Paragraph I of thia Ardde.

6. Each ]sorry zbatll haw the right to _: pre_cnt at the dine of any

ins_a.lling, reading, cl,",nin&, chart#rig, repai_ng, inspecting. _:stin&.

cafib_ting, or adjusting done in connc_='-tion with tbe atber's

mc_suxmg equipment used in mea.surlng dcliv_ri_ h,cr_undcr and

each party :hall advise the other of any intended matjor maintenan_=

operation :ufficicntly in advatno= in order that the other parry may

con_.c=iendy b.t,e_ its repr=u=ntati'vc pro_ent-
7. All insmlh.fiun of mca.rarinl; equipment, applying to or c,q'ccc/ng

detiveri_ hereunder, shall b_ m._de in :uch n-_nr_r _ to permit tn

accaracc dctczTnlz_tiou of the quantity of g'aJ dcli','cz'ed and ready

"_ri/'icadon of th_ ,c_-ur'xcy of mocSurcment O'rifim: meter

instxI.Ltdon.% if uzed, shall c_n.form to the recommendations for

d_i&n and ins_lladon eonL_i,_ad in the Gag Mc:x.mr_:ment

Committee Report No. 3 to the Amc.,-ican Gas Assodation publlaho:l

April, 195J, and any modifications _._d amcndmcnts thcr_of and

shall inctude the u_e of flange connc-cdoas.

g. Mc_Jur=ment on Sdlc:ds mctca" or meter's shall be conc_u._i_ on both

parti_ exc_t wh_e the mctm" is dd'e_'tive or fails to re_ter, or if .

found in error:,in either of which c_ae Seller shall repadr or replac_

thc mctci" and the q,,-ntity of _ deliverer whilc the mctc_ w_ out
of order or failed to _gister shall be _timated= (a) By using th_

_#st_tion of tny ch_=k meter if installed and accurately m_'isterlng

or, in the ab_nc-c of (a): (b) By corrvcting the cri.or"ffthc pcr_=n_I¢
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of error is s-_wr_i_blc by _fibr-atioe_ te_ or mzthemade:zl

c_leul.ztlon.:ar,in the absen= of both (a) and (b) them (c) By

_tlrrmdn z ihc quanthy of dcli_:_" from dcliv_Hc_ dur_g !:mriods

under similar conditions wben the meter _ relate-in g ac_aratctT,

and an zppraprlate hilIing adiustmcnt shall be made in z,-.'ard.n-',-

,with the current Ru[_ and Reguladar_ _avcrnln_. gas ry_tcrr_ L_u,.,.l
by the Coramis_iaa.

SeLler will maintain its rrmt_'_ in good order and to thi_ end _iLl

make periodic t_t_ of iu meters pursuant to the _ur_nt Rul_ and

geg'alation._ gaver-a.[ng gas system._ i._ucd by the Commission. or at

such shatter interva.h _ s_:m to Setlcr d_ir_blc. If Buyer is

dlmtisfied with the z_cur2cy at zny time, it n'_y ,"HI upon Seller to

kz_ the meter test,-,:[ in ac=ardan_ with all rcg'uLztio_ reJ.zdng to

such t_.s and r_sulL_ af such tc_ as found in the currant _.uk= and.

geg'ulztioa.s goverrting gas rysterns issued by lhc C..ammizsion.

Each _trt 7 shall prcscr-v_ all r¢car_ far a period of at lea.st two (2)
yeats.

Article VIll

BUYER'S FA CILITIES

1. Buyer wi'l! maint..xin at ks own expense raciiiti_ From the delivery

paint to the point ol" U._c and the burne_ and equipmc'at for using

g'z_, and Buyer will at all times ke_p gas-using _etuipmcnt on s.zid
prtmi_ca in a condition-conforming whh such rca.sanablc rules and

relocations as may Ix: pr=crib_ therefor by regulatory authority

baying iur;..sdictian ther_ovcr and ,,with the rcquiremenul of any valid

law thcrmo appertaining. In'the _vcnt that rules arc not pr_c_b_

by a regulatory authority, Buyer will abide by codc-s as used in the
gas industry.

2. Scll_ shall nat apf?rov_ :zlc of gas on an interruptlbl¢ basla to Buyer
until and unites Seller is sat£sfi_ that Buyer ha_, or will. ina_ll

aden:taut= s_pd-by Fac/Liti_ ta me_t i_ full fuel r_quircments during
periods of sustained inter'r_ptionx.

]. SeLler sh_LI no¢ approve sales of g_ to Buyer unleza Seller
satired that Buyer h;ts not, or _dll not intcrconne_ dow'r_tream

Fuel piping of natural ga_. For use in diffc_nt pHoHty-ol'-.sc_i_
ca P'go 6,-,.

AP, Icle IX

RATE ADJUSTMENTS

I. T_x=; _ppLic_ble to lhe ga_ deli,,¢r_d to Buy_:r hereunder u _ in
effect on January Cat immediately pr_==ding the effective date of

the_ te:-m_ and conditions shall be ,ddcd to Buy=r's biLL "The term

"Lax" as used her=in "shall mezn any t.zx., li,--n:,c fcc, or_charlc

ap¢[ic::zble to the ps delP,'cr_d her=under, impos_ on S,7"llcr by any

go,,'=rnmen_[ aulharity on such g_s. If the existing rate af any such

tax in efl'_t on Janu._ry 1st, immediately pr=,','ding the cfre_ive cb:,"
of these terms and conditions, be hereafter increa.s=:l or dec_.s.c_t, or

if any _x hc_tofan: in all'cot or her_ftcr be impas_-d or _pealcd,

the re.suiting i_: ar de'c_asc in such tax_, computed on a ,','nu

per dekathcrm ba.xig shall Ix: _i'L'_ed, a.s the ca.se may be., on
Buyer's bilL

2. Any applic_.ble _uz'_h.z_e or sp.c:_l c_arg_ order=i by the

C,_mmission or air/ other duly con.stituta:l n:guLator'y body shall ix:

hcludcd in addldan to the prlo: of gas campu_d in a,','ordxn,'," with
the termx of the Scrv-ic= Agreement.

Artlcl_ X

BILLING

I. Bilh computcd from rcsdin_ t.z.kcn of Scl/efs memr'J _b.zll 'be

r'_'_ez'_ and pald monthly'wiLkin _ CIO) day's of the bil.ll.ng dzt," A

month sh_J mezn.a p_od beg/.ania¢ on the ra..rt r_:agn.iz_ work

day of the c:a.lenda.r month and c:odhg ou the fzr'_t r=co_.z_rwar'_

day of the ne_x'q s=mm_ing ,",,lendax ma,',th, ar at s-,-h ath_

equiva.l,--t"period 1.1Sdlcr may dccm oecc:sxaxy.Should Buy=" fallto

pay tny amount due to Seller whom _=une _ duc. a late pa_mcnt

c_mrg_ of Due and onc.-half I:_r_::nt (I_c_) w'i]lbe: az:ld_d to z.ay

ha.lanD/n:m.ainlng twenty.five _ dots Lft.cr the bil.ling date-. Ifsuch

fsilurc to p,y continue:, Selk:r may suapcnd dclivcrics af J_

he,andre'. The _=dsc of tuch Hght ska.ll be in addition ta any add
xJ.1 athos r'cmcdi_ availab_ ta SdI_.

2. If it sb._II be found Uut Buyer has been aver=harl_ or undcr-

char'g_:l h_ any form whatsoc_r under _c prov_ioru hen:under,

Sctlcr shall tal-c aclion to corn:c_ such billing pu_uant to c'urrcm

RuJ_ and RclruLatiom j_.r.An I g_j sTstcm s ia.suc_ by the South
CaroLina PubLic S,z_ict CommL_ion.

Artlclt Xl

POSSESS/ON OF GAS AND INDEMNIFICATION

I. A.s kt_ecn _c panlca hc_to, Seller shall be deemed to k in contra

and p_.sc:_oa of the i_,_ dcllv'erzblc hereunder us'siR it sha.Ll ha_

b,::cn ddivcrnd to BuTcr at the Point of DclFecry zftc_ which Buy=
shall be de,wried ta be in control and pass_ion then:of.

2. Buyer xhzll indemnify and hold harmlca._ the Seller frhm xny ,no
all las_ (includ/ng death), damage, or liability incurred by the Seller

by r_,_on of a.ay act of the Buyer, its agents or _mplaye_, in tbc
r-_:bAng, ase or applica|ion of said gas on the Buy_'s side of the

Paint af D_vcry unlc._ the s_me shall be due to tbe sole ne_iiF:n=

of the Scllej',i_ agenu or cmplay=,'.x. -The Sdlcr thaLl i.ndcm'mify and

hold kzrmlc._ the Buyer from any and all loss (_nc.bading dca.th),

dam.z_ or Lh.billty incurred by the Buyer by r_son of *ay ac_ af the
SeLler, i_ agents or employe_, unlc._ the same shaLl bc due to the

sale nelllgc'ac_ of the Buyer, iu agcn_ or employs:,.

Artlcte XII

WARRANTY OF TITLE TO GAS

1. Scltcr rzrranta the title to all gas delivered hcreundcr and the Hght
to sell the amc and that such g'zs shaU be free and ctcar from all

liena and adve_c claims.

Article XlIl

FORCE MAJEURE

I. In the ev=nt o( either pa_y hem:to being _ndercd unable wholly or

• in part by for_: majcun: to carry out iu obligatiom under thia

cont.'J, cT_ other tkam to m,xke paTrnent= due hereunder, it is agreed

that on such pa.r'cy giving notic_ and full par'ticu[ar's of such for_

rrmjeur¢ in" "writing or by t.clcg_ph to the other party s.s soon

possible after the occur'r,=nce of the cause _lied on, then the

obligations of the party giving such notice, so far as they arc affc_--tc_

by such for_ majcure, shall be suspcndc.d during the continuous of

zny in.ability so c.zuscci but For no ]on_cr period znd such c_usc shall

Ls far zs _<_ssible bc remedied with all reasonable dispatch. The tcr'm
_for= majeu_" _ ,'mployed herein shall me.an acts of God. strikes,

loci'Dun, ar acher ind'._tHal disturbances, acts of public enemy.

wxrL bloc2adeL insurrections. Hats. cpidcmJcL landslide, llg._tning.
ca_hquak_, fir=s, storms, floods, washouts, t ,r'm.sts. and mstr"zinLt

of gov-=,'-nment _tnd I:x:opl¢,_v_i disturbances, explosions, br'r._._gc

or a_----'idcn_to machinery or lin_ of pipe, /r'=:zJnl of wells or li.n_

of pipe:, par",.Lxl or entir= D,ilur= of source of supply, and tny ocher
c:::zuscs whether of the kind he_in cnumcr-zted or other'w_c, oat

within the control of the party cLxlmlng sust:_:nsion and which by. the

cxc_e of due diligent: such F_.y is unable to prc',,ent or
oY_:t_::omc; such tcrm._ shall I.ikewisc include (z} in those im_nc.=a

wh_c either l:_ny hen:to _ _qui_d to obtain ser','itud_, Hghu-..of-

way g'rznu, permits, or ficenscs; and (b) in tho_ instanc:m whe_

either patrry hereto is _quired to furnish materlaL_ and ruppfies

for the purpas_ of constructing or rr_inutininl ra_id,-, or is

n:quix_ to _ gr'zn_ or l:x:rmissian from toy go'_rm'nen_I

ag=ncy to er=ble soch pzr'ty to fuffillits obllg_.tionz hereunder, the

in.tbilit¢ of such parry to sequin: at re.asonahle cast and after the

e.xcn:_ of r'_Joru_ble diligenv'--such m.zteri.zLsand rappLica, permits

and pcrmL=ioru.

It is under':tood and off'cod that the sctflecr',cnt of str,.Tc,",,or Ioc_ouu

• shallbe _ati.,'_:ty within the dl.,,cr=t/an of the party invol'v'c:d and th.zt

the •bore rt_uirra'aent th.zt any for'_ majeu_ shaR I:_ r_m.",4h=l with

all rtm._aaxblc dlapttch shaLl nat _quir_ the tcttk:mcot of nHkc_ or

Iocteoutt ac='_i_g to the d=m._ads of oppoaing pa.r_ wbc'n _ach

eou.r_ "i.* [n.xdvis.ablc h the d_c_fion of such" l_y.

Az't_e XIV

MISCELL.ANEOUS

If dth_ _ shallfa_ to pcrfor'm any of tbe ca,,,._Lau or obligations

impos._ upon it udder and by virtue of the S_ A_t of
which th,",c General T='ms and Conditions am a part. (_c:c_t when:

luch fa/.tm"_ shall be cx_ua_ under any of the pr_'imu of

Scr_= A_*m,',',t), then in such c_cnc, the other pa_,'ty my, •t itz op-

don, L_rm.h_m LI_ Ser'v_v',- kgr=c='oent by procccdMg _ follo'_ The.

party nat m default shah czu.._ • written nodcc to be served on the

party in' de.fault, stating sl:_-{f_caLly the c_vJ¢ for tcrmix_t_iC

Service Arr_'n_t •rid declaring it to be the intention of thc parry

l/ring the nodcc to tcrm/.rmcc the _m< thcrcupe__,, the parry in

de[null sh.M.l kz'ec thb'ty (,.,30]days after the ser:rk_"of the aJ'orc_aid

notlcc in which to remedy end n:.movc said cause or csusc_ and fully

2.

1.
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TRANSPORTATION AGREEMENT

This Copy 1o be returned io[
tiles of S. C. Et£ctric & Gas C,_mpam,

 ooo
EXECUTIVE DIRECTOR

This Agreement made and entered into this _ day of_ -'

by and between sOUTH CAROLINA ELECTRIC AND GAS COMPANY, xts successors and

assigns, hereinafter called "Seller" and MARINE RESOURCES DIVISION, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller owns facilities to accept natural gas delivered into South Carolina from

South Carolina Pipeline Corporation ("SCPC"), and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller's

facilities in Sbuth Carolina, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

.
SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from SCPC located near Charleston, South Carolina, and to transport Buyer's gas
and redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from Seller's system supply to satisfy Buyer's fuel requirements in priority-of-Service

Category 3C. Buyer agrees that the transportation service is provided on an

interruptible--basis. Interruptions of transportation service shall be at the sole discretion

of Seller or whenever service is interrupted by SCPC or any other transporting

pipeline.

.
DAILY DELIVERIES

Seller agrees to accept and transport up to 125 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer wil---inotify Seller, in writing, of Buyer's

intent to transport on Seller's Form CA1, at least five (5) working days prior to the

beginning of any month and will provide the estimated volumes of gas, in dekatherms,

to be transported on a daily basis during the calendar month.
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Buyer has the right to change the volume to be transported during the month on a dally

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in dally
volumes dispatched from SCPC; however, Seller reserves the right to limit or restrict

the volumes accepted and transported at any time, whenever, in SeUer's sole opinion,

operating conditions warrant a limitation or restriction on the acceptance or delivery of

transportation gas. Limitations or restrictions may be because of, but not limited to,

the utilization of deliverability capacity by Seller for Seller's system supply

requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 8:00 A.M. Eastern Time on April 1,

2000,

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2000, and shall continue in full

force and effect through March 31, 2001, and thereafter from month to month

thereafter unless either party shall give written notice of intention to terminate at least

thirty (30) days prior to expiration of the original term or any one month extension

thereof.

RATE
_.___._._..__

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

losses The volumes retained by Seller will not create or contribute to anand line • • " a e factor, or down, to•_-- --ht to adiust the shrink g up
imbalance. Seller reserves m_ _ J
account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the
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Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered by South Carolina Pipeline Corporation which exceeds the Contract

Maximum Daily Quantity, the excess daily volumes will be purchased by Seller at

Seller's lowest delivered price from any of Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

dn account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions

to Industrial Service Agreements and this Transportation Agreement, the parties agree

that the provisions of the Transportation Agreement shall prevail.
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11. NOTICES
o

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric and Gas Company

Contract Administration, Mail Code K-64

Post Office Box 764

Columbia, SC 29218-0764

To Buyer: Marine Resources Division

P. O. Box 12559

Charleston, South Carolina 29422-2559

12. SPECIAL PROVISIONS

(a)

Co)

(c)

The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer's

prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreement.

13. CURTAI!,MENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of

Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b)

(c)

Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g., producer, Southern Natural, Transco, or SCPC). Seller has no

responsibility to notify Buyer of curtailment by any third party.

When dehveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at the effective time of

curtailment provided to Seller by the third party.
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14. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and

allocations shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

Co)

(c)

The priority of acceptance of natural gas owned by end-users, whoever they may

be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability. -_

In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of

natural gas in said category of standby service, then acceptance and redelivery of

such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Pipeline for

transportation shall be at the sole discretion and judgement of Seller.
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IN WITNESSWHEREOF,this TransportationAgreementhasbeenexecutedon the datefirst
abovewritten by thepartiesheretoby their officers or otherauthorizedrepresentatives.

MAR/NE RESOURCESDMSION
Buyer

By

Title

Witness

Date ,

S.C.ELECTRIC AND GASCOMPANY

Se11___,_/. __v _
By

VICE PRESIDENT-LARGE CUSTOMER GROUP

Title

Wimess

Date



SOUTHCAROLINAELECTRIC& GAS CgMPAN" 
• .4: Th-TsC01_y1"0_e re[urned for

Elm_of S_C.£1ectric & Gas Co_?._'
-GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUAHY 1, 1985 -.

Artlc_e I

GENERAL

"l"h_c Tcrn'.a and CondhJor'_ to Industfizl Scr,,6-',- A_=mea'lu Am

tupplcmcn_r T to the Kul_ and Reguladons issuo:t by the Public Serve,-,"
Commission of South C_tr_lin• and the Gcnca'al Terra and Condhians

of South Carolin_ Elcctrle and Gas Comp_.ny _ approved by the Public

Set-via: Commission of South C.arallnaL.

The provisions of these Terms and Conditions apply to all persons,

partnerships, ¢ar'!_rations or othe_ designated •s induatriad users who
arc lx_fully _ceiv'ing gas ser',,ice from South CArolln.x Electric and Ga.s

Company under rate schcdu_.s or scrvlec -grc-_mcnt.a fil ,',4 with the
Commi_iom

South C.*ralina Electric _,od Ga.t Company h referred to herein

"Seller', and the user or prosp¢ct_,,,_ u._:r ia referred to as "Buyer". The

Public Sc_'io: Commi_ion of South CAroLina ia r,::fc.,-r_ to hcr_in

"Commiasion'.

" ArHcle ll

"; D EFI NITI 0 NS

Exo:pt where the context othcrwia¢ indic.ates tno','hcr or di/7=-_nt

meaning Of intent, the foUowing terms are Lntended su'Id u._cd tnd tkALl

be const,"ucd to have meaning ts follow_.

I. "Day" shall me.an • period of tx,,_nty-four (24) conscC:utive houm

b.cg'inrdng _nd ending *t _:00 A.M. E_.stcrn -['_mc or •t tuch tLme ,..s

the Seller *nd ff, e Buyer may ag:_= up.on.
7.."Ndonth" shall mc..xn the period b<:two_n any t'wo (_) r"cg%tbtr r'-,..xdin_

o( Seller's melcr'x which 1hall not bc lc:_s than tw:nty.-.cight (2_) d*ys

nor mor_ than thJ._y-four (34) d•y'L

3. "Year" shzn mctn :, pcHod of 365 day_ e.ommcncing with the day of

firstde,very of gts b,:rcundcr, •.nd each 365 days Lhcr-..,Jtcr ex_pt

that in • y_ar having x date of Febt-u.tr 7 29tk. such year shall comiat

of 366 days. - "
4. "Cubic foot of g_" shall mc.xn the •mount of _ requi'xd to fgl a

cubic foot of spa,"*" when the gts L* •t An absolute pr'=t.au_ 0f

fourteen and seventy-three hundr'cdtha (14.73) pounds per squ.xrc

inch at a seep.erasure of:ti.,xty (60} .dcgr,'-"_ Ftrcnhcit.

5. "CCF" shadl mea.n one hund_d (I(X3) c-ahic fctt of _gm.

6. "MCF" s/roLlme_an one thou..ra.nd (l.0OO) cubLic f",'t of _,s.

7. "B'T'U" sb.tll mca.n • BHtish "_Yhc'rma[ Urdt *nd i.* t.hc amount of b_::tt

required to r_L_c the Lcm_cratur_= of ouc (I) pound of water l"
Fahmhcit at 60" Fxhmnheit

g. "MMB'I-U" :h.:dlmean one mLU.ion Br'it_h The.r'ma.l Urdt.t.

9. "q'hcrm" shall m,"=n the quantity of heat _ which is I00,0C0

British T'hcrm.d Unila.

tO. "Dek.ltthcrm- (dr) tha, ll racan one million BrltJah T'hermAl Urdta _d

h s_nonymot_ to th_ Lcrm MMBTU.
11. "N•tu_l O_" or "O_" sktll mcau ratturxl l_, proa=_i or

unp_cd, vtpor'_,-A liquid rmturxl _.% s3,'ntbcLic _ prop•no.car

mi.xt_n= or any m._mr_ of thc:s_

12. "1='trm Scr'_" sk_dl mean from publ._hcc[ tar:ALTo _ad/or cont_ct_

under which Sdler is e_:pr't::sal7 obEpttad to ddi,ecr :rp_c/_c "¢olum,"

withh_ * #v_n time pc_od s.nd which *_tici_tca =o intcz'_pdot_t but

which'-m,_/y .pcrmlt unc_pcct,-_ hat=rrupdan in cs.sc U_c apply ta

hir,,hcr _HaHty custarnc_ is thr=ttma=L

1"I. "Intcrr_ptib_c Sctwicm" shall me..tn tcr-_tm from approved mnts'x_

tmde.r _'hich Coal:stony it not c.xprc_ly obligxtcd to dclivtr specific

valum_ _tlxin • g'i'_cn time tx-'fiod, tmi wldc_ _tati¢i_t,'_ ,txt
p_rmit, interruption an short nod_., or *cr',fi,',"tmdcr zpprov,-d

cant_cu which cxprtasl7 or impllcdty rcqulr= L,tstxlhalon af

xltcrnate fuel tmpmbiIity.
14. "Commch_l Se..r_ct" shall mc_a scrv.i,-,- to Ca.,tamc_ tml_tg_

prln'mri_ in the sadc of goods or sc='v-lo=s indudinl im't.itutlom and
local state •nd federal IF_vct'nmcm ,zcmclcs for u.sc_ other than

thee involving m.tmuf•cturing or dcctrlc power _ncrztlon.

1-5. "Induat.,-k.l Set,,+'," shall mean ser'_c= to customers cngxg,=:i

prim_¢ily in z process which creates or chang= _w ar uafi, nb, h,._

matcri_h into another farm or product including the g_ncr-_tion of

¢lo:tric power.

16. "Plant Prot_--tian Gta" skzll me.am the minimum value,-, mquh'ed

to prevent physical harm to the plant f, cilific_ or danger to plant

pcr._on.ncl when such protection cannot _x: tfrorded through the use

of tn •hero•to fuel Thh includes the protection of such matcrizl

proc_s :u would othcr_c be d,'-¢troycd, but shall not incMdc
deli,_=H_ r_uired to m_inudn plant production, k dctcrt_natlon

w'_l bc made by the Seller of minimum volume• required. Such

r.as.cnti_ volume-t will be diap•tchcd •o=ordlngly.

[7. -F=d.stock G_" shall mean natur_.l g_s used as a _w mater'_l for

its chcmi,-al propcrdca in crr_ting an end product.

l_t. "Pro<=ss Gas- shall me.an gx.s u_d for which •ltcr'nate fuel.x, athm"

than anoth¢'r rAscous fuel, •re, not technically fcasibk: such _ ka

tppllcxtiona requiring pr=che tcml;_:r'zturc controls and prc_c fh.mc
char_merizti_.

I9. "Boiler FueF"_ha.ll mean natural gas usod a.s z fuel /or the lener2tion
a( rtcam Lad in internal combu.xtion turbine cngine:s for the &encra-

• ion of cle_H_ty.

20. "Alternate .,'Fuel Capability" shall mean a iituation wher_ an
alterrutic bacl could have been utilized whether or not the f_ciLiti=

for such u_ have zctua|ly b-ten irutalled; provided however, where

the u_: of n.*tur'x[ gas is for plant protection, feedstock, or pro,-,"_s

us_ _nd the only ,hcrnztc fuel i_ propane or other gaseou.s fuel,

then t.he Buyer will bc treated as if he had no altcr'r_tc fuel

capability.
21. "O_ Supply De,ficiency" sh.all mc•n _ny occurrence r'¢tating to

SeLIc,_: _,s supply which cau_c_ Seller to dchv_:r leu than the tout/

_qui.r:menU of iu sy,ttm, including f_ilurea of suppllcn to delver

gas for any r=uan, requirement of _ts far sTStem storag=,
consc-r_tion of g,ts for future delivery, or :iny other occurrcno:
which i.tnot enumerated her=in which._K='=*.s Seller's gas suppty.

22. "Sta_" Injc_'5on Requirements" shall mc_n all vatum_ required

by the Seller for mjcctinn into underground stor•ge., including

cushion _ and for liqui.fication, _cluding fucl used for injectian

•nd m llquk'i,-,tionplant_t, or for such other trot'ale projccu

that may In: dotdo!>¢d capri=sly for the protection of supply to high

priority usc_.
23. "Sdlcr Use" shall me:an fuel uacd for gas c:0mpr'c_ion., LPG pLxnu "

L2qO phLnta, other gas nc=dcd by Seller's f•cilifi_ ta furnish the

r.cqulrxmcnta of Buycrx, togrther with urut,',-ountedfor g:t.t.Thh g_

shallIx:e_rtsidared i.nc.tudod in PHoHIy of Ser_o_ CaLcgory 1. Other
witJd us._ of Sail•'. such _ flame sutbil.Lr.ation r_uiremcn_, wiLl bc

met ta long _ such u_:x do not _mopt.r'cl_*,- _rYio: to ira flrm s_,w'k::c

Buyers.

24. =Ess.ent ;'I Human N=cd_" sh.tllme.an natur*l g_a ,¢rvq,'_-.wkick, if

dcnic_i, would ,-,,u.u= shutdown at" an 9par'ttion r.=uRiag in the

dosing of the _t.tbLi_hmm'tt _s.cntl.al to mai.ncai,niag th_ h,"dth and

ta.fcty of the g,en¢'r-a2 public.
25. "The Point af Dr/i,,'¢ry" shall be •t the outlet a[ the Seller's

inca.staring _:Iuipmcnt and rt:gxflatting _quipmcnL

26- "_'_cncy S_=-,'_=:" shall mca.n :uppl_-ncnta/ dcliv_"im of _mr*l

_ta t2mt may be: r=quir_ to Fat-_udl is-reparable injury to Fife at

propcrt T inctu'iing environmC_t.tl c:mcrg.cnclc_-

Adk:W Ill

_URTAILMENT OF SERVICE

I. In lhc o.cnt of • Ga'_ Supply l::_qcicncy on the -,e"llcr'_ synera, the

SeLler shall r_qui_ cur'_ilmant of _r'.dcc ta Burr in smardan_

with the following proctor=:
• . The Sdlcr sha I1 order cur_h'ncnt of szMs. m_de to Buys:do

purchasinl gas under the Scllcr's nLtC s_ho:lulc_or st:_"_l



do

.0

contracts in deaccnding order in accordance with prlorit 7 of

set-v_ eategoH¢_ _ forth below. Appro'_d ¢mergenc 7' g'a.t i_

excepted from _rtzilment.

I. Rc:sidcntia] and small commercial Buyer'x Oe._ t_n _0

MCF an • peak day) and cssendal human needs customers

whom there ix no ins_II=l or zv_ilahie altcr'r_te fud

eapabilh7.

2. L.tr'_ commer_al dlr'_:t flame r_qulrements (_0 MCF

or mort: on z peak: day);, f_rrn induatri•l n:quir=menU for

plant protection, fe_cistock and proc=as needs; and storage

inje---t ion r=q uir=menta.

3A. Firm [nduatHaI r'equir=mc-nU rot u:_ other than holier fuel

which do not qualify for C.atexory 2.

3B. Firm commercial znd industrial boiler fuel r=quir=mcnt.t up

to 1,000 MCF on a peak: day.

3C.. Interrupdble requirementa for human need typea of

fadlhi_ such zs pubffc buildingl, hospiLzh znd laundries.

3D. Interruptible _quiremenu for direct l'_mc applications

which ean utilize only another g-ascou._ fuel a.t zn aherTmte.

:]E.. Interr'uptible requlr=mcnu for direct fb.mc tppiicationa

which t::_n utilize a fuel other than a ga_oua fuel m an
a}lernzt_

3F. Interr'uptible requirements for bailer fuel use of leas than

300 MCF on z peak day.

_,. (LEFT BLANK IN'rENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

ft. lntcrruptibl¢ Bother Fuel r=quirement._ of 3CO MCF or

mar=. but less than l,_O0 MCF on z pc:ok day, whe_

alter'ratio ['ucl eapabilitic.t ean meet such requiremenu.

7. Inter'ruptibl_. Boiler Fuel r=qu_rementa of 1,30(] MCF or

morea;but less than 3,000 MCF on a p_-_k day, wher_

aherrmte fuel eapabilhiea can me-el such r=qui_ments.
L Inter'r'uptible Boiler Fuel r=quiremenu of" _,000 MCF or

mo_, but ]exs thin I0,003 MICF on a pc:ok day, where

alternate fuel eapabiUti_ c:_n me-el such r'=quircmen_.

9. Intcrruptible Boiler Fuel r',:qui_ments of I0,000 MCF or

more on a pe._k day, where alternate fucl capabilities can
me-et such rcqui_ments.

I0. Natural gas r'equirernents oF u-dstomeH who have an

• hcrnatc fuel as their primi,'-y energy sours, but u_e

n.tural gas as • st.indby fuel.

Cur+,.xilmcnt will be in des_nding order beg:irming ',_th C_._tegory 10

(i.e..., Category l is the hlghext priority).

A determination of the Category in which * Buyer h pLz,'-'d will

be made each year ha.ted u'pon u.s._g¢ in the pre_dMg twelve
months ending August ]1 and/or cur's,n• contract as of the same

date. The pLata:meat of a Buyer in a category in a?_"ardancc with
the determination rrmde her=in wail be eff_--fiv_ November I 01"

the torrent year. extending through October 31 of the following

y_r. A moving base period will be uaed each year with such bas_

period to include the pr=tmding t'w=Ne man•ha ending Aug'act 31

of the c'urrcnt _etr. RecL_•sifleadans in catcgari¢:_ will be cffe_.iv'¢

on Nov=tuber 1 of the c:ua-_nt year. Where • r'ec_s.d._catian

nccm:,ary, the effemed Buyer will Ix: ant/fled a£ such r-_LLmi/ica-

don prior to No'_'nber [ at" the cun'_nt y-.zr.
Whcr= dad]y volumes arc not available to rrmke the detcrrrdrmdon

of the: ._3 MCF/day r'equir_ in the C.arudlment Pica, thc'n

_qui.rmr_nts shall be detcrmir_d by taking thc_sc Buyer_ h,twhag

a_ual u_g'e of leo0 MC'F or mar= per month for say month

during the prcviot_ twe2v= (I2"} month period trading Auguat 31.

Suc..h month's _ will be di'_d_d, by •.be noml_r of c:Lzy_ du.r'mg

that sp¢=/flc bt'ltlng cycir.. By mea._ of the av=rat, e daily volume

thus obudrmd,-the BUYS" w_'_ be pLt,','_ in the appro?rlatc

eatel_orT. Whca'_ d.xi"b, volumc:s for the _ month in tlm
period arc •v'tLLtb'tc to re.t Jr,.= _ r=q'..drcd des=train.asian, then
inch', volume• wail be us_.

A.ay new BuTcr added durinK any ha.s.e !:mriod _ be pl._--dha the

• ppropt'Lttc category by the S,¢il_ m •a:_ordast,--,- with the Ix:st
irff_tion available.

Article IV

SCOPE OF AGREEMENT

I. Seller's ruttuntl _pts aperatiom or= r=guLtt,._ by the C._mmi._ion •mi

,,re subject to "Kale and Regulations Gov_aHnt Scrvlcc SuFplicd

by Gas Systmm in South Carolina" ""amended from time to time..

D,:ti_c:s of gJu bertmnd_ are subject to tot.tl or p,tr_zt curtas'_cat

or iat_'ruption by Sclk-r purmant to opentting proo_ures _s art:

now. or may hereafter be, prc:_bod by the CammL_;nn. Buyer

hereby cxpreas[y •cknawledl_ that Seller shall nat Ix- lhblc in

damag-_ for, or on ac_unt of, zny oar•ailment or int=-mptJon of

delivcric'_ wkere such curtailment or interruption is the rcxult o_. or

pur, tmnt to, operzdng proccdur=:_ prescribed by the Commhsion
dir=_ing manailmcnt or interruption of scrGcr_

7-. Buy'or sh.zll corals with and furnish to the Seller inch" infarn_tion

as the Seller may require to determine the availability of _:rv_:= zt •

particular location before proc_din& w_th plans for any new or

addhional gza [ozdL Na new or additional gas loach will he served Lf

it is determined tl'm.t such ler'v'ice will jeopardize servi_m to exit•lug

cu._tamcr'_ by increasing the total system's firm load rcquiremcou

zb,ove ava[hhle supplies.

3. Detiv_H_ of "Hrm Gas" up to the Maximum D-ily Quantity _:t
forth [n the Sex"_ Agr_ment., shall Ix: firm •rid shall not be

mbject to cur't._ilrnent or inn:rruptlon by Seller except that caused by

Form Majcur¢, or operating conditions beyond Seller's control, or

wh_c such curt.ailment or interrupt;on is the rwsuh of, or purluant

to, operating procedur_ pr=cribed by the Comrrd._sion. EX:Sveric:*

he.under shall have priority over all deliveries made by Seller on an
intcrmptible basil

4. Delay=riot of "[nterruptiblc Gas" shall b_ subject to curt.ailment or

interruption by Seller at any time and from tlmc to tlm¢ when. in

Seller's sole judgement, it does not have gas zv'zilablc. •nd Buyer
hereby cxpr=sly acknowledges that Sellcr shall not be liable in

dam.ages for. or an account ol'. any curtailment or interruption a(

delay=rio= Seller agrees to give Buyer not Ices than two [2) hour_

notice of cu.rtz_ment or interruption in writing or orally in ]:x:non or

by telephone; provided, however, that if curtailment or interruption

i-_ c,_asioned by an event of Force Majeure effceting the Seller':

system, ScUcr shall be obligated to give only such noti_ as

practicab[e in the circumstances. Sctlcr agrec_ to communicate

curtailment notice.s to one of" the p_r_ons designated from time to

time by Buyer z.s zuthorb.ed to receive such notices. [f Buyer has not
made such designation, or if Seller is unaucecssfut in its ciTo_ to

promptly communicate with the _:rsons so designated, then .mid

notic= sh.zll be sufficient if given by Seller to any I:_rson who is on

Buyer's prcm;_¢-z or who znswcm Buyer's telephone. Whencv-er. znd

to the extent t,h.2,t the Seller i.s unable to deliver the gas requiremen_

o( the Buyer. the Buyer sh_ll bave the r_ght to puts:hale glS or other

fuel su/Ficicntto make up such de_ciency from such other source or

source •s rr_y at the time Ix: =v'=ilable to Buyer.

_. Gas _kcn by a Buyer oC "Firm Go.a" on lay day, ',vkhout Seller'_

Ldvanc= approval, which exc=cz:is Buyer's Maximum Daily Qu-xntity

sh.aL[ be co_idered to be Unauthor'i2.,ed Overrun GzL Seller shall

bill. and Buyer shall pay, for such Una'uthorh'.ed Ovcrr_n Gas at the

following rates, in addition to oil other charg_ payable to Seller
her=under:

(•) Far the tint three pet'_nt (3%) of the Maximum D*dly Qu.tntity,

the Ur_.uthor_cd Overrun Gas shall be paid [or tt [.I_ dmc_ the
Base Rata: set forth in the Service Agreement. lad

(b) For the next two permnt (2%} of the Maximum Daily Quantity,

the UoatuthoriY"d O_,err'un Gas shall be paid for at ].0 times th=

Base Rat_ set forth in the Scr"eice Agreement, and

(c) For txiditlan.zl volumc'_ the Urmuthori.zed Over'ran Gz.t shall be

paid for at .5.0 dm_ the B*._: Kate _t forth in the Set'v-ice

/k gr'c-cm en L.

"The payment of an Ov_r'mn Perutlty shall not, under any

cirmam.s_nc=, be c_nsidcred as giving Buyer thc right to take Un-

xuthori.z_ O','¢r'rmn Gx_L, nor tha.iI such payment be ¢-n--

t.k;:[er=d to c_ctudc or limit an)' other r=medict zv'&Jlable to Seller ar

another BuTer apdnxt the o/Tending BuTut for f_'lur= to comply with

it.t obEp.doru ta rt,ty within it.* Mx.xlmum DaVy Quantity.

6. Any hatcr_pdbte _ ta.k_m by Buyer z/'ter the efl'cc'r.i-n: hour of a.n

order ca.l/ing for -'_mptete curtailment o(_ll imc_:'mpdhle pu

deli'e_d,'_ her=under sh.tll l_: canaidered to be Omtuthorlzed O',,tr'ron

Ga._. Seller shadl bill and Bu_'_" sha.II pay. for suc_ Unauthorized

G._ at the rate of Twe..nt_-fiv_ dolla_ and no _-au (_25.CO)

per deLUherm, in addition to the Bate Rate sp_c{6e.d in the Scrrio=

kgretmatmt for such g,t.s us_L

Tbe payment of O'_rrun penalty skzll not. under any drcomatancta.

be co_/der_ a.z g/vktg the Busn:r the Hght to take Unauthorized

Overrun Gas. nor shall such payment be considered to exclude or

limit any eatt_es of action or other rernedi=. _.w_ble to Seller

=lpdnst the Buyer for fai.lurt to comply with curtailment arden

issued by Seller hereunder.



7. The South __.zralin_ Pub_: Scr'vb-,- Commission _ Frc_cn"ta:d tl_

following apcr-,tting ;m:x:edur_ in r_rard to the curu_ment of
interzxrptible, scrvi_ by Sdlcr:.

During the pcriod when apc_tlng c_ndhions rcquirr cur_it-
rncncs in any type nf intcrruptibh: service. Seller shaft cur'ta_

deliveries of gas without dhc_mlnatlan within _d-usc priority of

_cr'v'ic= ,",tcgorics catab|i_hed by the South C.,trolin.x PubLic

Scrvlc_ Comm_xzlon azJd pursuant to ,',,rtailmcnt instructions

r'_..r.i'v_d from ;L_ suppllcr or supplica'_ made in ac_-'ardan_: ,adth

G_ncr_l Terms tnd Car_hiorLs to the Ser'v']_- Agr_mcnt between

Seller and its _uppLier or supplicr_ I.nd any' rabsequcnt
modiH,-=t_on ar zmcndmemt thcr_of.

X. Buyer agr'_ tha.t all gas dellv_red hereunder shall bc uacd by the
Buyer and that no portion thcreof shall be r_aold.

Arllcte V

C1UA LITY

I. The gas dctiv:red hcrcund_ shall I_ r_tur_l _ or an), mixtur_ of

natural and manufacturod g_, including but not llmitcd ta. synthetic

gas or liquif;cd p_rolcum gas ts pray'ideal for in Parag:r_ph _ hereof;

provided, ho',,_ver, that moisture, impurhic.x, hcLiurrg r_tur'-ll

gasoLine, butane..,propane and other hydrocarbons cx,",-ptmethane

may Ix: _movod prior to dellv_ry to Buyer. Seller may subject or

]:x:rmit the subjection oUthc gas to compr_sion, heating, cooling.

cleaning, or other procc._c_, which ar_ not substantially detrimental
to the mcr_antability of the ga.t

7.."The gas dcli'v_r'_ hereunder'shall have a total hearing value of not

leas than 950. nor marc than [.40(] BTLFs ;>or cubic foot of dry gas,

and be reasonably free of masitun:, abjc_ianablc liquids and solids

so as lu bc utiliz_:i immcdl-tcly upon delivery to Buyer. and shall
contain not more f'h'xn 2{)0 grains of total sulphur, nor mor_ than l._

grain_ of hydrogen sulphide per MCP'.

3. Seller may p.crmit its supplle_ or it may itself supply gas from any

stand-by equipment installed by it or by "ha suppller'x, pro',ddcd

that the g_ so supplied shall be reasonably equivalent to the

natural gan _'uppfied he.under, and adap_b]e far use by Buyer

without the nc'_ity of making other than minor _djuntmc-_ to the
fuel burning c,quipment.

4. Ifthe natural g"_._offered for delivery by Seller shall f2LIat any time

to conform to zny af the sp_dfic_tions _t fomh in this Au'_icle V.

Quality, then Buyer ag_ to notify Seller thereof and Buyer.

thereupon may at its oplion refu._ to accept deliv'_ry pending

correction by Seller. Upon Seller's failure to prop<fly rem,",'_y any

deficiency in quality _ spe'---/fied he_in, th_n Buyer may *_'=pt

delivery of such natural g:zs and make ch.zng_ nc_r-._ tel bring
such gas into conformity with such spe_fic:ztiona and Buy_:r shall

then dcdu_ from future payments any r'_asonaMc ex;:n:ns_ incurred

by it in efrc_ing such ohange as a_r_d to by both panic=.

5. Odor_tion of gas delivered he.under i.snot r_quiru-'dof SeLler.

Ho,_:v_.r, nothing in these Tin'ms and Conditions shall prc_:lude
Scaler from odoH.dng such _ if SclI_ so d_h'_ or if Sdlcr

r_quir-ed by f_de_l or state r_guLatory a'z_n=ic= to p_:rfarm such
_orization.

At'title Yl

MEASUREMENTS

1. "rhe _lumc and total heating value of the gas dcliv_:rc_ hereunder
*h,xll be determined ta fallawx:

(a) The Unit of Volume shall be , c_bic fo_t of
(b) Whc.n oriF_:= mctcn ar_ u._d, volum_ dcliYm'=i sb.zll be com-

puted in ac=orda.n,-,- w_th the Sl:>CC/a_c:_tions,formul,xe and Lxhlm

published Apn'L 19_5, u Gas Mea.varca:aeat Com.m_tl,'._ Rcpor_

No. 3 of the American C-za A.xaocixtlort. and any modiH_tlons

and a.mcndmc:n_ th=r'eto, and shill in_Isde Uac _ aL" [_n_F:
coo_orts..

(c) ,All "volm_ dcEv_z-_ sbar_ IX comx_,=d to the pr=_u_ base of

14.73 p_ia and tcmpcr_rm=_ ha.=_ of 6&F. The a'e,=rxge absolute
atmos3_hcric prt:_ur_ sha/l be assumed to be fau_c.=a and _=ve_n-

tenths {14.7_ pound._ la the square hca_ iz'reapcctivc of a_u.al

clc"_tiea-_ or location of the _aint of ddb, cry abo',,_ sra tc-vd or

v'_r_fions m xzu::h atmor_hcfic pr_man: from tlmc to time..

(d} The tcml:x:_mrc of the _ sh_ll Ix _ to be 60 dcx'rc_r

Fahmnhcit (6ff'l_ unlc_ Sdicr cl=ts ta ia._tall • r_ording

thcrmon-.:tcr or _n_tUre co--rig d_.. If a r_cording

thcrrnon_t_ h i_t_ll_[, the zHthmctlc_l sv_r-_gc of the 2a hour

Ix_od w_l Ix _ to dcterminc t_ _'mp,:r_tur_ corr,_ly.

Co)Ther_-d.r= yzdty ar tbcras shall bc dc_crrnined h_yz rccordlnf
yzv_tamctcr af standard manufa_urc installed in z sultablc

location. WNa-e a r¢cordln& yav_tomctcr _ not _ed, tl'm spc_._c
ya,rlty af tbe gas shall Ix: assumed to bc the same as that of
Seller's xupplim.(s}.

(0 Thc total hc_tlng value of the gas dcl_vcred hcreundcr may be:

dctcrmlned b7 Seller hy using a standard type or rc_or_ing

cilofimcter, spectrometer, chrori'tatograph or othcr..apprav=i

instrument which shall be so located, at a sui_blc point" on

SeUcr's line. in ordcr that the BTU content of gas delivered

hereunder may be properly ob_incd. Where r'¢qulr_, daily
r_adlngs from the r'e_ord so obtained shall be ca_ed to the

bash of measurement provided and from a _zturatcd basis to the

aw::r-zg_ mo/rtur_ contcm of the ga_ delivered, the rein.all being

the _"I-U C_n_nt of the gas deffve.rcd during the billing period.

In the c'e_nt that Seller doc:_ not inst,xll a recording instrumc-nt

far such determination or its irutrumcnt is not operating
property, the to_[ heating v_luc shall bc dcterm/ncd from a

r_ording calorimct_ or comparable instrument properly

in.stalh::dand opcratc.d by Seller's supplier of naltural gas.,

• prosdded, such v_lue_ arc applicable to the _zs that may be

deliver,.d to the Buyer. When Seller _ making propane-air to

supplement its gas supply, the I_TU content of the gas sh.zII bc

calculated by z method such as Using the _eorded gravity of the

propanc-zir, the natural gas and the combined m/._tur_ along
with the measured BTU wiluc of the gas where av'aiLable. The

BTU content of propane shall be as.sumcd to bc 91,.50_ BT'U's
per r_.llo n.

2-

3.

4.

7.

A_Jcle VII

.. MEASURING EQUIPMENT

Seller will maintain and operate, at iu own expense and at the paint

of deliver7 of gas hereunder, a meter or meter's and other nc_s_
equipment by which the volume of g:_s delivered hereunder shall be

measured. Such meters and equipment xha[[ rcmaln the prop<my of
Sctlcr.

Buyer agr_c_ to furnish to SeLler cl_tricity for operating Scllcr'l
mcte_, zt no cost to Seller.

_uyer agr-_,: to change the chac,.s on Scller'_ metcn at no cost to
Seller and for'w-ard xlmc to Seller.

Buyer hereby gr:_nt_ to Seller :uitablc Hghts-of-way and ca.scmcnLs

nc_r'y or inciden_l for the inst.allation, maintcnan,',--, operation

_.nd rcmov'_l of pi!:_linc _.nd other faciliti_ together with rights of
ing'_c= thc_to znd :Z'r_s therefrom at *I1 tim--, and hereby tgre_ Io

deliver to SeLler, for th,"sum of one dollar (51.00), *n *ppropr'/.ate

ir_sU-Ument or Z'ant defining such HghLs and e..a_mcnL_ loc:ztcd
on Buyers ph,nt site.

Buyer may install maintain znd opcr"zte such ch"k mc.x.sur'_g

equipment., including a r_or'ding g'raYhomctcr and calorimeter _ it

shall dc.xirr., pray'ideal that such equipment shall Ix: so ins_lled so

not to intm'fcrc with the op<:ration of Sellers measuring equipment'

at or near th_ point'of delivery. Ha'stayer, all billin_ to the Buyer

shaU be hosed on the mctcring of the Seller, subject only to the

prov'islon.s of Paragraph g of this Article.

Each p_r'_ shall bare the fight to be pres_:nl at the time af any

ins'taJling, reading, cleaning, chan_ng, r_pairing, ins,pcc_/ng, t._ting.
calibrating, or adjusting don= in conn_-'don _th tb_ other's

measuring c_uipment used in az=.suring dclivcrics bcr_undcr and

each parry shall advbe the other of any intended major maintcnan(_

opera.lion sufficiently in adv_n_ in order tbaU the other parry may

con',_:alendy b.av_ its _prr_.'r.cntati',,'_ pro:seat.

All ins_lhtLion of mca_suring :quipment. applying to or efl'c,_/.ng

dcliverlcs he:cundcr, shall Ix:made in such manm:r =.Ito p_'mit an

,_-c'a_ dctcrmiz_tiot, of the qu.a.ntity of _ dcllw:red and rcady
v_r'[ficadon af the ac=ar_ of mca sur=menL Ori_cc meter

instxl.htions., if ,,,c_, shall con.form to the r:c=mmcndation_ for

dcHg'a and ;,',_txlladon contam,=:i in the G_ Mexsu_ment

Cammitt_: Report No. 3 to the American Gas Assoc/.ation publ/shcd

Apr,._ 1955, and any modiHcation.s and smendment_ th_f ara:l

shaLl include the uac of flange connc'_ions.
Mczsurcmcnt on Scl]"r's meter or mctm'-s shall bc concl'.._i'e_ on both

pard,-, _xc.q_t where the mctca" is defective at f.;;s to rcl/stcr, c,- if ,

found ha c='ruq in eithcr of which =csc Scllcr shall rcp.tir or _plac_

the mct_ and the quantity of gas dcllvered whi]c th_ met_ was out

of order or failed to rcglstr_" shall be _timalc_ (a) gy using the

_stration of any check meter if installed and ace-oral.ely m_stering.

or, in the ab_ncc of (a): (h) By corv'ecdng tl_ cffbFff'thc I>crc=nca_



t

of _mr 'is asc_'ta;nable by calibration, t_ or mzthema_:aI

ca_'uhtion,;or, in the absent: of both (a) and (b) them (c) By

_timztin& ihe quanthy of dcJ{vcr'y ['ram de-_',_Hc during periods

under s{miL_r condition_ when [he meter w-_ rck,_{cr._.ng sc_r'zt_,

and an zppropr_te bmin£adjustment sh_.II be made in accardzn_,-

W'kh the current Ru[e_ and Regulatlon._ governing, rz.s rystem._ [._u,-,4
by the CommL_ion.

9. Seger w'iH maintain its rnct_'-s in good order and to th_ end

rmkc periodic tc_ of its mctcm pursuant to the current Rulc_ and

Rc_lltlons governing ga.s s_'tems i_ucd by the Comm_sion_ or at

such shorter intervvds _,x Seem to Se|Icr d_ir_blc. If Buym" is

dlsa.adst-ied with the _._racy at zny time, h may call upon Seller ta

kay: the meter toted in accordance with all regaL•tiara rcLtting tO

such tots and results of such tcL_ ts found in the cuffs:at Rul_ tad.
Re&_lztian._ /govr.r'rdng Zz,s ry_tcrn_ issued by the CommL_ion.

In. Each p.trty shall prr._r_ all records for • period of at [c._t tw_ (2)

Article VIII

BUYER'S FACILITIES

I. Buyer will rrmintain zt it_ awn exl_r_ e f•_]iticz from the delivery

paint to the point of USe and the bur'ncz',s and equipment for u_ing

gy,s, and Buyer will •t all timc.1 k_p g_.s-using equipment on s.ald
_rtm[$c:1 in a condition-con.ft:rming with such rea.sanable rule_ and

regrulation._ as may be preaeribcd therc/t:r by regulatory authority

hav_ng jur_dicdon there•ever and with the rcqulrcmcnU of any valid
Law thereto appertaining. In'the e'_:nt that ruie:_ are not preacrib.cd

by a r_gulatory authority, Buyer will abide by cod_ _ used in the
gas industry.

2_ Seller shall not a_ro,_ sale of g•_ on an ;nterT'uptible ba._ia it: Buyer

until •nd unle_.s Seller is _adsfied that Buym" has, or will, in.su_ll

adequ•tc sta_d-by /'zdLlti_ _t: mcct L_ full fuel _quir=men_ during
periods of ru_tained [nterr'updt:n,t.

.3. SeLler ;h._U no( approve sales of ga._ _o _Uycr unle_ ScLIer ia

sad._f_cd that Buyer has not, t:r w111 not _ntcrConnc_,, dt:wn.strcam

fuel piping of natur=l g_.__ rot use in diKc_m pdt:Hty-of_crvic::
c.z¢ego r']_.

Article IX

RATE ADJUSTMENTS

I. T_x=s appLic:tble to _he gas deLiVered to Buy=r hereunder L_ _ in

ctTc_, ten Jznu._ry 1st immediately pr _c=_ding the effective d_tc of

the_ tcr'rr_ and candidt:ns shall be added to Buyer's biLL The t_

"_x" _u used herein "shall m,--n •ny _ li_n._ fcc, t:r, cb.&r_:

applicable tt: the gas deH','_'_d her=under, imposo::l on Stiller by toy

govcrnmcn_.[ authority on such gx,_. If the _=i_ting rate t:[ any such
_,_ in effect on Js.t:ua.ry Is•, immcc:[iat=]y preceding the cffc'cdv_ d.zl.c

of t}x:seterms and conditions, be bercafler incre.s.sod or decrea.s.c_,ar

if any tax berctofor_ in _Tcot t:r hcrca'fter be Lmpo_-d or rope•led,

the rr.._ultlng inc-n_ t:r de-Feaze in _uch t.•xe_, ca:reputed an • _,-n_

_r dekath_m ba.xLg _hall be r--.fL_d, u the =-_c may be.,t:n
Buyer's bill

2.Any zpplicablc •'archaic "or spe=/.al CharI_ ardcrod by the

Comm_sit:n t:r •ny other duly coo,_titulcd r=guLatt:ry body s_J be
_ncluded in •ddition to the pHa: of gas c_mpu_d in •,",'t:rdanc-"with

the tcrrnx of the Scr'_ Ai_-_mcn L

Ar'tlch_ X

BILLING

I. Bilh c_,',',pntedfrom r=adlnlp _ke_ of Seger's me,,"r_ s_.II "Ix:

r'_dcr_i and _id monthl7 with.ln ten ClO} day'sat- the bil.linI date,..A

month sk.alJ mcan.a pound being on thc ru-_'t rccag:rd.z_ work

day of the calendar month •nd c:zxthall an the t_r_t r=c_./.z._'wo_
day of the nc=t succc_intr _Ic-ad_j- month, or •t _x.tch t:thcr

cqtd_dcm' period _ Se.1]er may de_rn nc_:_uT" Shouki Buyer fa.illa

pay tny _.mautst due to ScDer wbc-a as.me is due.,a I_ p._),m=at
cJxtr_ t:f one and one-half percent (I_) _I be added to _.ny

b,dan.-,: r,_audnial I rwcnty,4h, e (-25") days after the billinl date. If_e._

faJlur_ to pay conthu¢::,_,Selh=r may s_ dcliveri,",of pu

heft'under. The c:cc_.sc of s_e,._ ri_t sk,dl be in •ddidan to any •o_
dl other rcmcdi_ a_/.Izbk: to ScUc:.

2. If it sh_ bc Found thzt Buyx:r b.s.s bccn a_cr'_zr._ or undcr-

,'har.j_:d _n any farm whaL_ae'_:r under Lhc prcr_islor_ hcmundcr.

Segcr sksJl _kc t_ion ta cm-rce_ inch billing pursuant ta _rrc'at

Rule and RcguLsfiom ta_dng Ils.s sy_ems h_ccl by the St:uth
Ctrolirm PubLic ScT_k_ Corruni.xsion.

"b

ArHcle X|

POSSESSION OF GAS AND INDEMNIFICATION

I. AJ bct_-cn the panic herren, Seller shall bc dccmcd to be in eontro

and pa_,=_ion of the &z_ deliver•bit hereunder until it sh_ll kt_

been dcEvered to Buyer at the Point of Dclh, ery oh= wldck Buye:

shaft be dccmcd to be in control and pos*c=ion thereof.

2. Buyer shall indemnify and hold harmlc,_ the Seller from any. tnc
all la¢'r (induding death), damage., or liability, incurred by the Seller

by mason of any act of the Buyer, its altars or c-mpk_yec_, in the

recdv/ng, asc dr application of _zid Z'_ on the Buy='• side of _c

Point af Dc._very unlc_ the r_tmc shall bc duc to the sole ncgtiscn_

of the Scller, ks ',gcnL_ or employs. T'he Sdlcr shad inda'rmi/y tnd

hold harmless the Buyer From any and all loss ('inc.l'uding dcath),

dama_ or liability incur_d by the Buyer by re•son of _ny a_ af the
Segcr, iL_agcnL_ or cmployte.L unlc= the same shad be due to the

sole neIligcoc= of the Buyer, it• agen_ or employ=_.

Article XII

WARRANTY OF TITLE TO GAS

I. Sc_cr ur',rr_nu_ the title to zlI gas delivered hereunder and the Hght
to _ll the •me znd that _uch g'zs shall be f_e and clear From all
licr_ and adve_c clzims.

Article XllI

FORCE MAJEURE

I. In thc event t:f either pzrxy hen:to bcin I _ndcre'd unable wholly t:r
in pan by for_ majcu_ at: carry out its t:bligatit:ra under th_

ct:nc_c'L other than to make paTment.s due hereunder, it is agr'_c.d
tkzt on zuch par_/ giving notice •rid full pardcmLar_ of such far'ca

majcurc in' writing or by _Ic_"_ph it: the ather p_ny _ st:an

pos.dblc after the occurr=nc_ of the cau_ _[ied an, then the

obUgatit:ns of the party giving such notice, st: fzr as thcy zr'c: zff_--_d

by such for_= majcure, shall b_ _usI:>cndcd during the ct:ntinut:u_ t:f

_.nyir_bilityso ""u_c'd but For no It:nF.cr period and Iuch c=usc lh._lI

ts far zs po:siblc be remedied ",_th all rcast:nzble dispatch. The lcr'm

Wt:r",'-_ rrmjcum" _ employed hcf=in shall mean zct_ of God, _crikcs,

Ivc_'ouu, or •:thor indus•Hal dL_turbances, acts of public enemy,

wars. blockades, insurr'_:tlonx, fiot_, cpidcm./cx. LandsLidc_, Lightning.
earthquake, _r-_, storm_, floods, wa:ht:ut_, arr=sta, tnd _str_.Jnl_

t:(It:v'¢mmcnt a.nd people, _v'_ldisturbances, c:_pJosit:ns,br-'..._,._r._._.=

or z_--"/dcnL_to machinery t:r lin_ of pipe, /'r-_z.inI of v_:lls or li.n_

of pi]:x:, p..xr'r_h.l or entire fa.ilu_ of st:u_- t:f _uppiy, znd ray other

cause: whether t:f the kind hc_in enamor•tad or othcrwuc, not

within the control t:f the pa_y cLalrrdng scu'_ension _nd which by. the

cxcr'_he of due dilig_:nce such Fa_.y is unable to prevent or
t:','c_0me; such term• shall Likew_s.c include (a) in those ias_nc._

where either p..xrty here•t: iz r'equired It: obtain scr"Htud_, righcs-..o_-

way _'rzn_, permits, or Iic,-r_c.I, and (b) in tht:_ imtancca where

either _.ny hereto is r_qulr_d tt: rurrdah material= •nd mpp/;cs

for the purpose of Con•at'acting or rn.tJntzinmI rad]id_ or

requ_ tt: _cctzrx gT'a.nt.s t:r perrrds_ion from any |ov'crrLment, aI

• gcncy to treble such pa_y at: fuLfiLl its t:bll_tlon._ hereunder, the
in.&bilit); t:C such parry to acquire at r=a.tortablc ,,,,st and sft,-r the

e_eru-_e t:f r_or_bl= di.Ligcnr'--such rrmtcHals tt:d rupp/;,'_,p_'m.iL_
•nd pcrmi_io_.

Z. it _ undcmtood and zlp_:=d that the sctdemeat t:( st.n_,.., or Iockout_

shall be entirety within the diac:r_tion of the party ia'_l'v_i •rid t.hat

the above r=qt.dr.e.ment th.zt any for_e majcure shaft be r='ucdlcd with

aLl rca.socmblc dhpatch sha.ft not r'¢quirc the settlement of nri_r._ or

Ioci:auu zm=dhag to the dcrrucnds of oppoxing part_ wbc_ ruch

court: "is i.nadvis.ablcin the d_cretion aC suck p.trt_.

,A,"t_le XIV

MISCELLANEOUS

i. If dtha" _ sh.t/l fall to perft:rm any of the cov_umu ar abffgadm_s

Lmpc_d ul_n it under snd by virm_ of thc Se.rv:,_ Agrccmcut of

which th,-,c Oencml T_,ma and C._nditions are a pzrt, Ccx=c'pt wher_
_uc.h t-z_Itu'_ shall be e.xmm,.d urx:ler any at" the prn,dslt:ru of

Ser.rb-,- Agreement), then in such ¢_rent, the athcr party re•y. _tt its o_

L_or_ W..rm._tc _ Se_ Agr'=='ncnt by proceeding z.s Follove= The.
party not in dd'ault skzLl cau.*c , written node= to bc mr'v_ an tbc

pz.ny in' de.fault, stating spc_;A'_:zl]y the ,-'_u.u: for termi_tin I _L_

Scr'_ Ag'rccmcnt and declaring it to be th_ into•lion of the pa.rty

¢ivinI the nodo: to tcrminaLe r.bc _mc: thcrcupea, the parr 7 in
de.fault zh.M/ ka'et thL,'ty (30) days after the scr_" "at"the a.for,"L,,kt

notlcc in wMch to remedy and n='ao_= said _usc or ,._uscs tad fully
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